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TO THE READER. 



These Essays were published, during the years 1857 and 1858, 
in the New York Journal of Commercey and the New York Cwnmffr- 
eial Advertiser, and they are now presented to the public in a 
shape which will enable every thinking mind to form an intelligent 
opinion of that description of money, designated by the term, 
" Gold Note Currency." 

If there be in these Essays any principle of truth — if the Cur- 
rency here proposed be calculated to add new energy and force to 
the benign operations of our excellent system of government — if 
the Gold Note Currency will tend to secure, in the manner provided 
by our free institutions, a more equitable measure of value — if it 
will assist in the more general diffusion, among all classes, of those 
blessings with which Divine Providence is so bountifully and so 
constantly favoring our happy country — then the suggestions here 
made will find a ready response in the hearts of the people. 

If, on the contrary, the views here presented are false in prin- 
ciple, or likely to prove injurious in practice — if the establishment 
of the Gold Note Cukrency would tend to embarrass, or defeat, 
those salutary influences which the founders of the Republic in- 
tended should accompany the wise administration of our Govern- 
ment — if the Gold Note Currency would tend to interfere with the 
happiness and the welfare of the people, in all their business and 
social relations — then this effort will and should fail to meet with 
any countenance or support. 
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IV A GOLD NOTB OUEEENCY. 

Bat the writer cherishes a hope that the people will find in the 
Gold Note Currenot, something suited to their pressing wants, 
something calculated to confer upon them great and lasting bene- 
fits — something founded upon the eternal principle of Truth. 

These Essays first appeared under the signature of " J." and the 
writer continues to withhold his name, i|i order that criticism and 
discussion may be freed from all personal condderations. J. 
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ESSAY I. 



1. OONSTITDTIONAIi M0NE7, THB COLONIAL OURRENCIKS, FAILURE OF THE 

LATTER, IMPORTANCE OF THE FORMER. 2. EVILS OF AN UNLIMITED 

PAPER CURRENCY, PRACTICAL EXPERIENCE OF ITS OPERATIONS, DISTRUST 

CKBATE0 BY IT, SELF-DESTRUCTIVE TENDENCY OP THE SYSTEM. 3. 

DUTY AND POWER OF THE GENERAL GOVERNMENT, PROVISIONS OF THE 
CONSTITUTION. 4. A REFORM PRACTICABLE, THE PRESENT TIME FA- 
VORABLE, VIEWS OF THE TeOPLE, THEIR PREFERENCE FOR A RELIABLE 
CURRENCY. 5. GOLD IN THE HANDS OF THE PEOPLE, PROPOSED IS- 
SUE OF GOLD NOTES, A CONSTITUTIONAL PLAN SUGGESTED. 6. IS THE 

PLAN FEASIBLE? HOW IT MAY BE OARIEUED OUT, -THE UNITED STATES 
TREASURY SYSTEM OFFERS EVERY FACILITY, SUFFICIENCY OF THE SUP- 
PLY OF GOLD. 1. VIEWS OF BANKING, WHAT A SOUND PAPER CUR- 
RENCY IS, HIGHEST AUTHORITIES AGREE, INFLUENCE OF A SOUND CUB- 
RXNCY, THE GOLD NOTES A NATIONAL CURRENCY. 

[OriginaUy published, December 15, 1857.] 

1. It is conceded that the only money recognized, 
or sanctioned, by the Constitution, is that composed 
of the precious metals. This principle was incorpo- 
rated in our great national Charter, by the fathers 
of the Republic, who were intimately acquainted with 
the manifold evils of an inconvertible paper currency, 
such as had prevailed under various forms and names, 
in the Colonies and in the Confederacy, for more than 
a hundred years. The wisdom of this principle had . 
been demonstrated by an experience which, extending 
through that long period of time, had embraced pub- 
lic and private, corporate and colonial, and individual 
as well as government bills of credit, issued and cir- 
culated under the direct or indirect sanction of the 
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6 A GOLD KOTE CUEEENCY. 

separate Colonies, or of the Confederacy. All these 
forms of paper money had proved delusive and un- 
satisfactory, and disastrous as a measure of value. 
They had all been tried, and by common consent they 
were all thrown aside in founding the ^Republic upon 
a sure and steady basis ; and subsequent experience, 
covering a period of nearly three quarters of a cen- 
tury, has only confirmed the truth of the views of cur- 
rency or money which prevailed among the framere 
of the Constitution. No other money than that recog- 
nised by the Constitution, can be relied upon to pre- 
serve uniformity in the standard of value and perma- 
nency in all the business operations of the people. 
Nor is it possible to establish any other foundation for 
a currency than gold and silver ; for in the present 
well known views of the people on this absorbing 
topic, no amendment or alteration of the Constitution, 
having that object in view, could be adopted. It fol- 
lows, therefore, that we must confine oui'selves strictly 
to the letter and the spirit of the Constitution, taking 
them as our sole guide in all Congressional legislation 
bearing upon the question of money, of currency, or 
a measure of value. 

2. The evils of an unlimited irredeemable paper 
currency are self-evident. Its increase produces an 
artificial rise in prices, wild speculation, reckless ex- 
travagance, and when the re-action comes, depression 
and disaster spread havoc throughout all the depart- 
ments of business and all the occupations of the peo- 
ple. Banking is now open, in several States, to uni- 
versal competition. Any man, or a few men, possess- 
ing a certain amount of capital, can manufacture and 
circulate rrvoney. That power to create rnoney^ or to 

. II 
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furnish a currency, which the Constitution delegates 
to the General Government alone, is thus thrown open. 
True, it is regulated; but the basis of state credit, 
which forms a large part of the security for such 
money in some places, is not the only basis. Other 
paper credits are admitted as the foundation of this 
description of money. We have, or have had, a paper 
money built upon paper credits, the latter inflated 
and increased in volume by the circulation of the for- 
mer, each re-acting upon the other, and both inflating 
prices. We have had supei'structures of paper money, 
constructed upon foundations of paper, without regard 
to the laws of finance, or the dictates of common 
sense. We see the natural results of this system, in 
violent and disastrous fluctuations in prices, revulsions 
in trade, and depressions in commerce, with reverses 
in almost every department of human occupation, 
under which even a great people, pre-eminent in en- 
tei*prise and industry, with recuperative energies such 
as no people of any nation ever exhibited before, are 
periodically hurled into distress, their progressive de- 
velopment interrupted, hopes blasted and energies 
paralyzed. There is scarcely a city, village, town, or 
hamlet in any state, which permits unlimited bank- 
ing, that has not suffered heavy losses by the failure 
of some unsound bank ; and almost every man en- 
gaged in business or industrial pursuits, has had 
thrown upon his hands more or less currency or bank 
notes, from which he never expects to realize one cent 
on the dollar. 

So general is the distrust created by this state of 
things, that a vast amount of the precious metals, 
exceeding two hundred millions of dollars, has been 
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8 A GOLD NOTE -CUBBBNCY. 

withdrawn from circulation since the discovery of gold 
in California, and hoarded in private depositories, to 
the great injury of the business and industry of the 
country. Indeed, an irredeemable paper money, if 
continued with all its licentiousness, promises soon to 
destroy itsell*; but unhappily it threatens also the 
destruction of public and private prosperity, unless 
prevented by some means more powerful and more 
satisfactory to the people than any yet resorted to by 
the state governments. 

3. Such being the evils which surround us, it is no 
less the part of wisdom than of duty, to endeavor to 
remove them, or avert the calamities which their con- 
tmuance is sure to entail upon us and upon future 
generations. A government which would permit 
these evils to be perpetuated, without a struggle to 
remove them, would fail in performing the first duties 
of its existence. It would justly deserve the condem- 
nation of an intelligent people, who have already 
delegated to it all the power requisite for their relief, 
by express constitutional provision. Yes, happily, 
the Constitution provides for the emergency. It not 
only prescribes a rule, as to what shall constitute 
money, and by whom it shall be coined or issued, but 
it also declares that no other money shall be issued. 
Having decided upon th^ standard of value, it enacts 
that the General Government shall alone possess the 
power of coining money, and prohibits the States from 
exercising that power in any form. Hitherto, how- 
ever, the General Government has refrained from 
carrying out the prohibition. Contenting itself with 
the coining of gold and silver money, and with re- 
quiring that, and no other kind of money, it has sought 
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A GOLD NOTE CURRENCY. 9 

by tbe force of its example to extend the principle of 
a constitutional currency, although a reference to the 
struggle which terminated in getting back the treasury 
of the people to a constitutional basis — a struggle that 
was not only prolonged, but also severe and exciting, 
in which the terrible influence and power of paper 
currencies were fearfully exhibited — might have sug- 
gested bolder action. 

4. Government having been endowed with the power 
of coining money, and the States having been prohibi- 
ted from exercising that power in any form, it be- 
comes a question of absorbing interest — the question, 
in fact — whether the time has not arrived for the full 
exercise of that power, in every form and shape con- 
templated by the framers of the Constitution, who, in 
making that instrument, were surrounded, as we are 
to-day, with overwhelming evidence of the folly, the 
absurdity and the evil of paper cun*encies issued by 
the various members of the Confederacy, under con- 
flicting systems and subject to conflicting regulations 
and laws. The present is a most favorable period in 
the history, of mankind, for carrying out the principle 
of a constitutional currency, npon a purely metallic 
basis; for we have now, flowing into the civilized 
world, one hundred and flfty millions a year in gold, 
from the most productive mines that have ever been 
discovered. Our portion of this vast supply which 
has come to us, has to a considerable extent been 
driven out of circulation by irredeemable paper cur- 
rencies; the masses of our people have been com- 
pelled to hoard it, from the fact that they could not 
place confidence in paper currencies. Tliey have 
been forced to hoard gold to meet their current and 
1* 
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prospective wants ; for sad experience and the history 
of paper money convulsions, extending over a cen- 
tury and three-quarters, had taught them how delu- 
sive it was to trust their wealth to pieces of paper 
which might depreciate ten or twenty per cent., if not 
prove worthless, at an hour's notice. In those parts 
of the country where the basis of the paper currency 
approaches nearest to a specie standard, it was found, 
upon the recent suspension of the banks, that gold was 
in the hands of the people in very large quantities ; 
and when they found that it was worth nothing, or 
almost nothing more than sound paper, they brought 
it out into circulation, and thus set again in motion, to 
some extent, the business and the industrial pursuits 
that had been prostrated by the panic. 

5. These and similar facts, together with the most 
reliable data which Government has been able to col- 
lect, prove that there is now in the hands of the peo- 
ple more than two hundred millions in gold, the cir- 
culation of which, or of its representative, would add 
largely to currency, and develop the business and the 
industry and prosperity of the country. Now, for the 
Government to receive this gold at its treasuries in 
exchange for certificates of deposit in the shape of 
bank notes, or goid noiea^ payable in coin on demand, 
would only be to exercise those functions which the 
Constitution has conferred upon it, since the paper 
currency thus given out, in exchange for gold, being 
the representative of coin, dollar for dollar, and in- 
stantly convertible into coin on demand, is that descrip- 
tion of money, or a declaration of the existence de 
fdcto et dejy/re of that money which the Constitution 
requires shall alone exist in the Republic. 
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Here, then, i$ a plau for a redeemable paper cur- 
rency, or a people's currency, such as the Constitution 
requires, and such as commerce and trade, no less 
than industry and capital, would find convenient and 
acceptable. Passing everywhere at the same value, 
easily transmissible, so regulated as to render coun- 
terfeiting impossible, bearing the authority of Govern- 
ment, such a currency would become familiar as house- 
hold words, and would be to us all another endearing 
bond of union, gratifying to every patriot. Taking 
the place of other currencies, it would form the basi§ 
of the business of banking associations, who would of 
necessity be forced to withdraw their own paper cur- 
rencies, from the preference of the people for a cur- 
rency of universal, and uniform, and reliable value. 
And the periodical statement of the quantity of this 
currency in circulation, the quantity redeemed, or the 
quantity issued, would become a reliable guide to the 
great business of the whole Union, and form also, 
with existing statistical systems, a most reliable index 
to the course of the exchanges widi other nations. 
Prices would become regular, steady, uniform ; ter- 
rible fluctuations in business would be averted, as far 
as human power could avert them ; and the abuse of 
paper credit currencies, the bane of our time and 
country, would be circumscribed within the narrow- 
est possible limits. 

6. Is it practicable ? Is there sufficient gold in the 
country to form the bask for such a circulation ? Of 
its practicability there can be no question ; for it needs 
only to be engrafted ijpon the existing financial sys- 
tem of the Government, in the treasury department, 
with the addition of a few more aids at the various 
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12 A GOLD NOTE OUBBENCY. 

treasuries throughout the country. The quantity of 
gold in the country, now hoarded, is estimated at over 
two hundred millions, with about seventy millions in 
the banks ; making together about two hundred and 
seventy millions, which would constitute the basis for 
the proposed Gold Note Currency. Now, as the circu- 
lation of the banks, in 1856, was about two hundred 
millions, it follows that the proposed currency would 
not only be safer, but also more abundant than the 
bank note currency of 1856. But even if the gold in 
thie country could not be made the basis of the pro- 
posed gold notes, if the system were only introduced, 
under the sanction of an Act of Congress and the gua- 
ranties of government, it would be but a compara- 
tively short time^ especially in the present state of the 
country, before the operation of the laws of trade 
would supply us with the requisite amount of gold, 
and force tlie gold notes into general use. 

7. So far as science has been able to investigate the 
principles of finance, currency and banking, one con- 
clusion has been arrived at, with unanimity by the 
ablest minds who have devoted their powers of inves- 
tigation to these subjects, and that is, that no currency 
system is sound which permits the issue of paper money 
for a larger amount than the coin actually on hand. 
Every dollar in paper put into circulation should be 
represented by a dollar in coin. The proposed Gold 
Note Currency would possess this characteristic. De- 
scending to more minute details, it would call for the 
gradual withdrawal, by law, of the currencies or 
paper moneys now circulated; and being itself acces- 
sible in the character or denomination of the values 
most desirable for circulation, it would take the place 
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of the present bank note circulation without intennip- 
tion to the course of business. The process of ex- 
change at the various government treasuries would be 
as accessible to the people as it now is at the banks. 
The Gold Note Currency would in fact combine all the 
advantages of the existing paper currencies, of every 
form and shape, with the additional and vastly supe- 
rior advantage of being transmissible by registration, 
in the form of bills of exchange ; so that if destroyed 
by the elements, or stolen, it could be replaced with- 
out loss to the owner. It would avoid the risks inci- 
dent to the transit of large quantities of the precious 
metals between distant points. It would save to the 
nation the loss in wear of coin from circulation. The 
whole people would also gain the profit accruing from 
the destruction of the gold notes by shipwreck, by 
fire or other causes, which could not be guarded 
against by registration. Finally, it would possess the 
advantage of a national currency^ intrinsically worth 
its face in Maine and in Texas, on the Canadian and 
the Mexican frontiers, on the Atlantic and the Pacific, 
on the Gulf of Mexico and on the great Lakes, and at 
every point throughout the length and breadth of the 
Union. 
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1. TBB POWXB TO IBSVlt METALLIC MONEY, A PAPER MOKBT KBQUIRKD 
FOR BUSINESS PURPOSES, THE PEOPLE WANT PAPER MONET, THE WANT 
SUPPLIED BY TAB STATES, XTIIA OP TOE BYBtEM. — 2. INFLATED PAPBR 
OURBENGIES, DBPOBTANCE OF OOYBRNMENT INTXRYENTION, CONTEMPLA^ 
TED BY THE FRAMXR8 OF THE CONSTITUTION. 3. MEANS OF PURIFY- 
ING TBE CURRENCY, THE GOLD NOTE SYSTEM PRACTICABLE, THE BANKS 
OF NEW YORK CITY, THE GOLD NOTE CURRENCY FAYORABLB TO BAinB 

OF REAL CAPITAL. 4. MODE OF ESTABLBHING THE GOLD NOTE OUR- 

BXNOY, m FAVQIfcABLS INFLUENCE ON SOUND BANKS, SUCH BANKS 
WOULD REMAIN AS BANKS OF DISCOUNT AND DEPOSIT, THE GOLD 
NOTES WOULD FACILITATE BUSINESS, INCREASE CONFIDENCE IN MONE- 
TARY AFFAIRS, AND CEMENT TBE BONDS OF OUR POLITIOAL UNION. 

[OrtglnftUj piAUshjBd, DMemb«r lO, 1867.] 

1. The power to issue money is conferred upon the 
General Government alone, and experience having 
demonstrated that money composed of the j>reGiou8 
metala is the most reliable, as well as the most per- 
manent measure of value, the Constitution has wisely 
provided that no state shall make any other kind of 
money a legal tender. But in the absence of a Gen- 
eral Government currency, other than that of cam^ the 
States have endeavored to meet the business require- 
ments and the wishes of the people, by authorizing 
the issue of paper money. In some States the right 
to issue paper money is delegated to the people, under 
general laws, and thrown open to universal competi- 
tion, upon pledge of certain paper securities. Paper 
credits are thus made to form the foundation of paper 

u 
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JL GOLD NOTE GTJBUfiNOT. 16 

tno>li0f , tke infltttioii of th^ one reacting upon the 
o&er, snperstmotnTes of paper being built npon paper, 
^thont regard to the laws of financib or the dictates 
of common sense. 

2. Now, it is maiTeTBally admitted that inflated paper 
cnrreneies produce disastrous fluctuations in trade 
and commerce, and in every branch of industry, while 
eeriouB losses fall upon all classes by the depreciation 
of paper money not ade(][uately secured. To prevent 
these evils (which were painfully, familiar to our 
fathers who framed the Constitution), the General 
Government was authorized to exercise sovereign 
power over the currency, and to fail to exercise that 
power, at a time when the best interests of all classes 
of the people demand it, would seem to be a neglect 
of duty as well as of power. The present seems to be 
a time when it should be exercised, not perhaps for 
the good of our own great Empire state — for we are 
rapidly recovering from the effects of the late panic — 
but for the good of the whole Union. 

S. Beliable data indicate that there is now hoarded, 
in the hands of the people, or withdrawn from circu- 
lation, the enormous sum of two himdred millions of 
dollars in gold, while there is in the banks an addi- 
tional sum of seventy millions, which, if transferred 
to the United States Government in exchange for 
treasury notes, or "gold notes," would become the 
basis of a paper currency of over two hundred and 
fifty millions, based upon gold, doUax for dollar. The 
bank note circulation of all the banks in the Union in 
1856, amounted to two hundred and fourteen millions, 
or between fifty and seventy millions less than the 
amount of coin in the country. The rapid extension 
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of paper currencies, their fluctuations and risks, have 
tended to drive the gold out of circulation. When 
our New York banks recently suspended, and it was 
discovered that their notes were so sound that thei*e 
was little or no gain in exchanging them for coin, 
specie flowed in upon us from all parts of the coimtry, 
as well as from abroad ; the suspension of our banks 
became nominal, and their resumption a mere matter 
of form. If our New York City banks had only had 
themselves to take care of — if all cun*encies around 
us had been as sound as ours — the suspension had 
never occurred. To all banks created for the lending 
of money, not to borrow it by means of a distant cir- 
culation of notes, the proposed " Gold Note Currency'' 
issued by Government, would be a relief, for it would 
preserve them from the dangers with which irredeem- 
able or inflated currencies in their vicinity are con- 
stantly menacing them. 

4. Is the proposed " Gold Note Currency" practica- 
ble? So far as its management is concerned, it can 
be engrafted upon tlie United States Treasury Depart- 
ment with the help of a few additional clerks. As to 
the gold now hoarded, if it cannot be obtained for the 
purpose, a portion of the semi-monthly remittances 
from California, retained for a few years, under a 
wisely graduated reduction, by law, of the existing 
bank note circulation, is available. Five or even ten 
years might be given the banks to withdraw their 
circulation, in an annual per centage, and in the mean 
time the General Government expenditures being dis- 
bui*sed in " gold notes," an equal amount of gold be- 
ing retained in the treasuiy, the "gold notes" would 
slowly and without inconvenience to business, displace 
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bank notes in all parts of the country. Banks, of 
coarse, would remain as banks of discount and deposit, 
to deal in money and domestic and foreign exchanges; 
and large numbers of the banks of I'eal capital are 
reduced to that condition now, their notes (displaced 
by those of the banks of circulation), being more a 
soarce of expenditure than of gain. As to the volume 
of &e€kdd Note Currency, it is established by the high- 
est financial authorities, that no paper currency is 
absolutely sound that is not based upoti coin, dollar 
for dollar, and payable on demand, and in these re- 
spects it would possess every characteristic of solid- 
ity. In facilitating trade and commerce, the " Gold 
Kote Currency" would be available in every pait of 
the Union, everywhere of equal value, while the re- 
ceipt of coin at any of the Government Treasuries, in 
exchange for certificates of deposit, would afford facili- 
ties for business transactions of great magnitude. The 
"Q^ld Note Currency" would also equalize the ex- 
changes between the States, and in its character of one 
universal currency, always the same, at all times and 
jdaceS) it would become another bond qf ttnian^ gt&ti- 
fyifig to every patriot. 
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ESSAY III. . 



1. CONGRESS EMPOWERED TO DETERMINE THE CHARACTER OF THE CUB 
RENCY, THIS POWER UNCONSTITUTIONALLT EXERCISED BY THE STATES, 

THE STATE SYSTEMS OF PAPER CURRENCY, FLUCTUATIONS PRODUCED. 

2. INFLUENCE OF AN UNSETTLED CURRENCY ON PRICES, DISASTROUS 

ALTERNATIONS, THE NEXT INFLATION UNDER THE SYSTEM. 3. THE 

LESSONS OF EXPERIENCE, PAST AND PRESENT, THE COLONIES UNDER 
BRITISH CURRENCIES, OPINIONS OF THE PATRIOT FATHERS, VIEWS OF 

ALEXANDER HAMILTON. 4.' STATE BANKS, A NATIONAL BANK, VIEWS 

OF THOMAS JEFFERSON, THE REVULSION OF 1817, WISDOM OF JEFFER- 
SON. — 6. Jefferson's plan may now be adopted, abundant sup- 
fly OF MEANS, THE GOLD NOTE CURRENCY NEARLY IDENTICAL WITH 

Jefferson's plan, it would be an abundant currency, its secu 

RITY, would stop HOARDING, GOLD IN THE UNITED STATES, HOARDEL 
BY THE PEOPLE, WISDOM OF TItE PEOPLE, TWO HUNDRED YEARS* EX 

PERIENCE. 6. PROBABILITY OF ANOTHER PAPER INFLATION, GOLD 

NOTE CURRENCY NEEDED, COURSE OF PUBLIC OPINION. 

[OrlginaOy published, Hay 21, 1353.] 

1. Upon Congress lias been conferred the power 
to determine what shall constitute money. Practi- 
cally, however, this provision of the Constitution has 
been nullified by the individual States, under the au- 
thority of whose legislatures there has been issued, for 
circulation as money, a bank note currency that has 
undergone remarkable fluctuations. Going back only 
twenty years, we find it has ranged as follows : 

In 1837 $149,185,890 

1843 68,663,608 

1861 166,165.261 

1864 204,689,207 

1867 214,778,822 

18 
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How much the volume had risen to in July last, 
before it culminated, and how much it has fallen to 
since, have not been oflScially authenticated. It is sup- 
posed to have fallen about fifty per cent, below the 
amount that it was in 1857. 

2. Coincident with these fluctuations in the bank 
note currency, there have been other remarkable 
changes, produced by or resulting from them, in the 
prices of commodities and the industrial and business 
pursuits of the people. Such stupendous alternations 
in the measi(,re of value naturally influenced the price 
of every value. In the case of money itself, we have 
within eight months seen it fall from four per cent, a 
month to four per cent, per annum. Money is now 
accumulating at the great marts. There is a plethora 
at the principal centers, while paralysis exists at the 
extremities. Efforts are making to stimulate the cir- 
culation of paper money, or bank notes. They will, 
of coui'se, be successful, although the progress at first, 
from want of confidence, is slow. Ere long the giant 
will be upon his feet again, active and enterprising, 
and as prosperous, apparently, as ever. 

3. With a general banknipt law, or without it, we 
shall emerge from the late revulsion in the same way 
that we emerged from similar revulsions before. 
There is nothing very new in the currency phenome- 
na which surround us. We have had in previous 
centuries an increase of the precious metals. We have 
had the same ratio of rapid growth, of wonderful de- 
velopment. From the earliest periods of our colonial 
history, when our money was made for us in the 
mother country — when the colonies were supplied 
with paper money at the caprice of London companies, 
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01* of gOTemoi"8 ae^t out by the Crowu — we have been 
accustomed to violeat fluctuations in business and 
prices, resulting from expansions and contractions of 
the ciarreacy* These, in colonial times, formed part 
of tlie machinery by which we were made to feel our 
aly edfc dependence upon the monarchy which controlled 
our fortunes and held us in subjection. But we were 
noit grateful for such favors. We rebelled. With 
the achievement of our independence, a better system 
was inaugurated. Our Constitution afforded full and 
ample provision for a sound currency. Unhappily, 
howiever, this provision of the Constitution was over- 
looked, or rendered inoperative by the practice of the 
individual States. State legislatures, released from 
colonial oppression, naturally aspired to an exercise 
of the prerogatives which had been enjoyed by the 
colonies, and among these was the issue of paper 
money. In vain the Constitution prohibited it. In 
vain the Fathei*s of the Republic advised against it, 
and expressed, in the language of Hamilton, the em- 
phatic opinion that, " The emitting of paper money is 
wisely prohibited to the state governments." 

4. From the creation of state banks, with abuses in 
the currency, there arose the project of a great regu- 
lating bank, to control the smaller ones. Jefferson 
and his friends hesitated to endorse this mode of regu- 
lating the currency, and the first and second national 
banks were chartered on the ground of necessity, in a 
financial point of view, to aid in furnishing pecuniary 
faxjilities to the Government. When the revulsion of 
1817 fell upon the country, the voice of Jefferson was 
la^in heard in favor of a constitutional currency. The 
venerable patriot, etill lingering upon earth, came for- 
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tWiM in that g^eat (aSdis to 0.yt Ms parfeihg eotiMel in 
fav<«* of th« General Government taldng into its own 
hands the regulation of the .money of the cotmtry, in 
accordance with the requirements of the Constitution. 
Our history during the forty years that ensued, proves 
the wisdom of his eouni^els. 

5. Had Jefferson's advice been given contempora- 
neously with an increase of the precious metals, equal 
to that which we witness in our time, thei'e can be 
very little doubt that it would have been adopted. 
But it was given during <* a period of gloom and 
agony; no mcmey, either gold or Silver; no paper 
convertible into specie ; no measure or standard of 
value, left remaining. No price for property or pro- 
duce. No sales but those of fiie sheriff and the mar- 
shal." There being no adequate supply of gold and 
silver in the world, acccessible to us, may have been, 
in 1819, a plausible objection to his plan. No such 
objection can be urged now. We have in the coun- 
try a supply of the precious metals exceeding the en- 
tire paper circulation of all the Banks in 18S6. To 
deposit this coin in the United States Treasuries in 
exchange for a Gold Note Currency, redeemable in 
gold on presentation, would not be to give us an in- 
adequate circulating medium. On the contrary, it 
would, in a very brief period, give us an abundant 
currency. And flowing out with this currency — from 
the confidence which would accompany and follow 
the circulation of a money as unquestionably reliable 
as the coin itself — there would naturally arise a feel- 
ing of security, destructive to that distrust which gives 
rise to the passion for hoarding. His passion had 
been and continues prevalent. It will remain with 
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the people, and increase in force so long as irre- 
deemable paper currencies are permitted to be is- 
sued. In hoarding coin under such circumstances, 
our people have acted with extraordinary skill. They 
have displayed a remarkable acquaintance with the 
character of our irredeemable paper money systems, 
and have proved, as soon as gold icame within their 
reach, that the experience of two hundred years has 
counted for something. 

6. That many of the States are about to drift again 
into the maelstrom of inflated paper currencies, and 
that we are approaching another expansion, which 
will far exceed any known in our history, are proba- 
bilities, not perhaps susceptible of mathematical de- 
monstration, but within the range of calculation from 
existing data. How great the next inflation will be, 
we may estimate by the magnitude of the supplies of 
real money pouring in upon the commercial world 
from California and Australia, by the depth of the 
late depression in business, and by the natural ten- 
dency of our people to overaction in a season of pros- 
perity. An inflation, growing out of the increase of 
gold, is inevitable. But when we add to this the ad- 
ditional inflation of an excessive paper money, we 
prepare the way for another ruinous prostration. To 
avert this evil, we want a sound currency — such a 
currency as that proposed in the gold notes, based on 
coin, dollar for dollar. Whether the General Gov- 
ernment now comes foi'ward with such a measure or 
not, the people will ere long demand it, for time and 
experience point in that direction, with a certainty 
almost unquestionable. 



Digitized by CjOOQIC 



ESSAY IV. 



1. REPORTS OF OOMMTTrEBS OF THE BOSTON BOARD OF TRADE AND THE 
NEW YORK CHAMBER OF COMMERCE ON THE LATE REVULSION, THE 
" WESTMINSTERR REVIEW" ON THE CRISIS OF 1857, SOURCES OF THE 
CALAMFTT, THE CURRENCY SYSTEM, ITS DEFECTS, IMPROVEMENTS SUG- 
GESTED. 2. THE PAST, THE PRESENT AND THE FUTURE, WE SHOULD 

REGULATE BUT NOT DESTROY, WANT OF HARMONY AMONG THE STATES 

AND THE BANKS, NO HOPE BUT IN THE GENERAL GOVERNMENT. 8. 

MEASURER OF YALUE, WEIGHT AND CAPACITY — CUSTOMS OF SAVAGES 
CONTRASTED WITH THE LAWS OF ENLIGHTENED NATIONS, OUR MEAS- 
URES OF VALUE NOT REGULATED, THEIR INFLUENCE HAS BEEN PERNI- 
CIOUS, TWO HUNDRED YEARS' EXPERIENCE, POLICY OF THE MOTHER 
COUNTRY TO PREVENT A UNIFORM CURRENCY, SO AS TO PROMOTE DIS- 
UNION AMONG THE COLONISTS, THIS POLICY CONTINUED UNDER THE 

REPUBLIC. 4. IRREDEEMABLE PAPER MONEY, A FALSE MEASURE OF 

VALUE, STRUGGLES OF THE PEOPLE TO GET RID OF IT, THESE STRUG- 
GLES HAVE CONVULSED THE UNION FROM CENTER TO CIRCUMFERENCE, 
IS THE SYSTEM TO BE PERPEFUATED ? SUGGESTIONS OF THE COMMIT- 
TEE OF THE NEW YORK CHAMBER OF COMMERCE. — 6. PROPOSED 
REMEDY IN THE GOLD NOTE CURRENCY, WHAT IT CAN DO, AND WHAT 
IT CANNOT DO, ITS PRACTICABILITY, THE FORCE OF OUR EXAMPLE UPON 
OTHER NATIONS. 

[OriglnaUy pnbUshed, Jane 18, 1853.] 

1. Three very able papers on the late revulsion 
have been giren to the public. 1. The Report of a 
Committee of the Boston Board of Trade; 2. "The 
Crisis of 1857, and its Causes," in the Westminster 
lieview : 3. Tlie Report of a Committee of the Ifew 
York Chamber of Commerce. They all bear intrin- 
sic evidence of great experience, profound study and 
pure intentions. Tliey have been republished in 
Homans' Ba/rikers^ Magazine for May. Tliat of New 
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York is signed by six of our most distinguished bnsi^ 
ness men. 

The Boston report says ; '^ Undite ^pansion ot loans 
and consequent over issues of bank notes, with a small 
specie reserve, induce speculation, expansion of indi- 
vidual credit and uanaturally high prices of property, 
and are as inevitably followed by more or less sudden 
contraction, as effects follow their causes in the natu- 
ral world." The Westminster Review concludes, " that 
the currency laws of England and the tjnited States 
do not provide such a supply of bullion as will meet a 
general or considerable conversion of notes uacbr the 
influence of a panic." The New York repoTi advo- 
cates a law to compel the banks to retain specie, and 
says : "Undoubtedly it is much more important that 
notes should be secured by the pledge of good con- 
vertible stocks, and undue issues of bank eredit be 
checked by an enforced holding of gold against de- 
posits, than that small notes should be prohibited." 
Here is a marked identity of views. Boston poiuts to 
the evils arising from " over issues of bank notes." 
London points to the inadequate " supply of bullion." 
New York, always practical, advises the enactment 
of a law requiring the " holding of gold." Now, if 
we take the advice of New York, and Goaapel the 
banks to keep gold on htad to pay deposits as well as 
circulation, it follows that there could be none of tht3 
"over issues" of which Boston complains, and the 
" supply of bullion," which London deems inadequate, 
would always be suflScient. Thus, from these three 
great centers of thought and action we have an iden- 
tity of views and conclusions pointing to one simple 
remedy for an acknowledged evil. How to apply that 
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remedy, without endangering existing interests, is the 
only serious question remaining. 

2. The past is beyond our reach. Tlie present alone 
is ours, and to shape the future judiciously with a 
conservative desire to regulate, not to destroy, is the 
aim of every wise statesman and legislator. To regu- 
late our paper currencies, without the intervention of 
the General Government, would seem to be impossi- 
ble. Individual foresight, the self interest o^ the 
banks, and proper views of currency and finance, 
ought to be suflScient. But they are not. One State 
may be right, but several others will go wrong. New 
'. York, the principal center, may do much. She has 
done much. She cannot do all. The task and the 
cost are greater than ought to be imposed upon her. 
Nor can she, even if she could aflford to, purify the 
cuiTencies of all the States. It seems futile to expect 
the banks of the various States to organize the com 
plicated machinery of a financial confederacy, or 
National Clearing House, to regulate, upon the model 
of our political system, the entire currency of the 
country. Individual capitalists seem to think that 
they can invest their funds more advantageously than 
in organizing great corporations at the principal cen- 
tres, to regulate the currency.* Individual States are 
too largely interested in putting out their credit, or in 
borrowing from neighboring States by means of paper 
currencies, to favor any efficient modification of ex- 
isting systems. Only one source of relief seems to 
remain, the General Government. It has the power 
to regulate all standards, all measures, whether of 
value or capacity. 

* This suggestion has been made by the Evening Post, 
2 ^ 
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3. A false measure of value very much resembles, 
in its social influences, a false measure of capacity. 
Ever varying measures or standards of value and 
weight prevail among savage races. Or, rather, they 
have neither standards of value nor measures. Civili- 
zation aims to maintain uniform measures and stand- 
ards, regulated by law. Hence it is that every en- 
lightened government is armed with this power. In 
our own case, however, we have had, for two hun- 
dred^yeare, an ever varying measure of value in our 
irredeemable paper currencies, from the neglect of tlie 
principal Government to enforce uniformity. As 
colonies, it was the interest of the British throne to 
alienate us from each other. A universal currency 
might have united us. Our different currencies, ever 
changing, were a powerful means of keeping up colo- 
nial individuality. But the Union and the Eepublic 
surmounted all obstacles, without, however, purifying 
our pernicious systems of paper currencies. These 
remain, as relics of our colonial misgovernment. They 
have continued under the Republic, as under the 
monarchy, to prove ruinous to our prosperity. As 
measures of value they have proved nearly as bad, in 
their influence upon industry and business, as the un- 
settled measures of savage tribes are injurious to the 
formation of business habits. It is related of our 
early trade with the Indians, that one of the chiefs 
was in the habit of using his foot or his hand as a 
weight. The foot of an Indian chief would doubtless 
be more uniform, as a weight, than our paper curren- 
cies have been, as a measure of value. 

4. We have all felt the evils of an irredeemable 
paper money system, a false measure of value. 
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Wlienever our people have found themselves entan- 
gled in its complicated network, they have convulsed 
the Union from center to circumference, with their 
struggles to get free. Fearful, indeed, have been the 
inciting causes of their struggles. To unsettle indus- 
try and property, to ovei-whelm the laboring poor in 
misfortunes, to sacrifice the moderate accumulations 
of the middle classes, to embarrass by disastrous fluc- 
tuations the great agricultural, commercial, trading 
and manufacturing occupations of the people — to do 
all this, is to arouse in the breast of every man serious 
forebodings as to the future. In the despondency of 
present suftering, despair too often dethrones the 
judgment, and obscures the avenues of escape leading 
to a brighter future. We have a future, a great fu- 
ture. If not for us, it is for our children and our chil- 
dren's children. Let us give to them and to future 
generations the practical results of our experience. 
Let us place a solid foundation under our currency, 
so tliat the future prosperity of the country may not 
be interrupted by the recurrence of panics such as we 
have had to deplore. The Committee of the New 
York Chamber of Commerce say: "The recent com- 
mercial and financial derangements require measures 
calculated to prevent a recurrence of such evils. Tlie 
present is a most favorable opportunity ; for our banks 
are full of gold, merchants and traders have not yet 
embarked in large operations, and none of the other 
States have resolved upon any new banking laws." 
This appeal has been unheeded. The Legislature of 
our own State, to which it was made, has adjourned, 
as Congress will adjourn, without action. We are 
already preparing for another inflation — putting to 
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86a -without rudder or compaBS. Our sails are spread- 
ing, and we shall be, comparatively soon, fit material 
for wreck in another financial tornado. 

5. If our people could only be made to see their 
danger, if Congi'ess could be aroused to a sense of the 
practical wants of the country-, the evil might be 
averted at the next session of the present Congress. 
By simply opening the Treasuries of the Government 
for the deposit of gold, in exchange for a Gold Note 
Currency, redeemable on demand, and by the gradual 
withdrawal of bank notes— leaving the banks to go 
on, as at present, with the business of discount, ex* 
change and deposit— we might yet secure to ourselves, 
before another revulsion, a currency that would be as 
uniform and reliable as it is possible to make it. 
Panics and revulsions could not shake it. It would 
be a measure of value for our commodities and the 
wages of labor and the prices of property, such as 
could not fail in the present abundance of the precious 
metals, to prove sufficient for all our wants. It would 
not, it is true, offer inducements to engage in those 
wild schemes and reckless adventures which irre^ 
deemable paper currencies foster and promote. It 
would not drive our fathei*s and our brothers to the 
lunatic asylum, by drifting the business world periodi- 
cally into a whirlpool of wreck and disaster. It would 
not confound the dictates of common sense, nor annul 
those equitable principles of our republican govern- 
ment which aim at securing to every man the right 
to enjoy the fruits of his own industry. It would not 
do any of these things. Adopt it, and it will prove 
to be an honest curi'ency, always the same, never 
false to the poor man in the hour of his need. It will 
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hold lip to our cliildren a liigh standard of good faith in 
the performance of promises. It will prove a bond of 
nnioii, by identifyiog the money of the country with 
tlie exif tence of the Union. It will be the same every- 
where, at all times. It will put an end to currency 
panics. It cannot, and will not, prevent over-trading 
and abuses of the credit system, nor will it do away 
with speculations. But it will mitigate the severity 
of revulsions from over-trading and from excesses in 
credit, and it will control speculations within salutary 
limits. It will be an unquestionable standard of valne, 
worthy of the great, the free and the intelligent popu- 
lation of our Democratic Republic. Other nations, 
seeing its excellence, will gi-adually adopt it, and the 
present abundant supplies of the precious metals of- 
fer the means by which it may be introduced in all 
civilized countries. Tluis, again, shall we become a 
model for the imitation of other nationalities, instract- 
ing them in finance as we do in government, by the 
practical application of ti-ue principles. 
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1. EUROPEAN DISCUSSION ON TDE LATE PANIC, IMPORTANT PUBLICATION 
IN THE NEW EDITION OF THE ENCTCLOPOIDIA BRITANNICA, BY J. B. 
MCCULLOCH, BE ADOPTS THE AMERICAN THEORY OF A SOUND CUR- 
RENCY. 2. HIS VIEWS OF THE POWER OF GOVERNMENTS COINCIDE 

WITH THE THEORY OF THE CONSTITUTIO:* OF THE UNITED STATES. 3. 

HE DISCUSSES VABIOUS PROJECTS THAT HAVE BEEN BROUGHT FORWARD 
IN ENGLAND, OPERATIONS OF THE EXISTING SYSTEM, THE BANK OF 
ENGLAND. 4. HIS VIEWS OF AMERICAN PAPER MONEY. 6. HIS AL- 
LUSION TO OUR NEW YORK BANKS, CORRECTION OF AN ERROR. 6. 

BIS VIEWS OF WHAT IS NEEDED IN THE UNITED STATES, HE MAKES 
THE SAME SUGGESTION THAT WAS MADE LAST DECEMBER IN THE FIRST 
OF THESE ESSAYS, HIS PLAN IDENTICAL WITH THE PROPOSED GOLD 
NOTE CURRENCY.-*?. THE PROBABLE CONSEQUENCES OF NOT ADOPTING 
THE GOLD NOTE CURRENCY, HOARDING OF GOLD BY THE PEOPLE, OUR 
NEW YORK CURRENCY, NEW YORK CAN TAKE CARE OF HERSELF, CON- 
CLUSION. 

[Originally pabUshed, Jane 22, 1S5S.] 

1. European writers have made the panic of 1857, 
or tlie "American Panic," as it is called, the subject 
of earnest discussion and inquiry. In the Britisli 
Islands the event has attracted most attention, and it 
has there commanded the investigation of the ablest* 
minds. This naturally arises from our identity of 
language, our intimate business relations, our systems 
of representative government, and the fact that the 
English currency system was not strong enough to 
resist the influence of the panic. The subject has 
thus become no less interesting and important to tlie 
people of those islands than to us. Among their most 
distinguished writers is J. R. McCulloch, Esq., whose 

8o" 
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contributions to literature, on commercial and mone- 
taiy aflfairs, are standard publications. He has found 
opportunity to promulgate bis views in a new edition 
of rlie Encyclopaedia Britannica^ in the article " Mo- 
ney," in which he has carefully examined and dis- 
cussed the phenomena of the late panic as far as 
known at the commencement of this year. He finds 
the source of tlie evil in the unsoundness of our paper 
mo^ey systems. He there sees the origin, or disturb- 
ing cause, of the miscluef. The remedy, he suggests, 
i^ to estahlish our paper cwi^ency upon a purely me- 
tallic basis! He has arrived at the same conclusions, 
which our own most experienced business men and 
statesmen had formed ; and this last eflFort of his 
genius having now passed into the great libraries of 
the w-orld, it seems not altogether yiappropriate to 
close these articles with a few extracts from his work, 
embodying the leading points. We shall find in these, 
the suggestions which Hamilton and the fathei'S of the 
Republic made, on the duty and the power of the 
General Government to furnish a currency to the 
people of the whole Union ; and, also, the same idea 
which prevailed among the framers of our Constitu- 
tion, as to the importance of having only gold and 
silver for the basis of such a currenc}' — an idea wliich 
was pressed upon public attention by Jeffereon and 
othei*s. Coming down to contemporary writera or 
authorities, we shall find that his conclusions are al- 
most identical with those which our leading business 
men and statesmen, witliout distinction of party — in- 
cluding the President of the United States, the Secre- 
tary of the Treasury, the Governor of the State of New 
York, Committees of the New York Chamber of 
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Commerce, and the Boston Board of Trade, &c., &c., — 
had arrived at on this question of the currency, or on 
the importance of maintaining a permanent specie 
basis. 

2. Of Grovemment in general, he says : " It ia the 
dnty oi' Goveniment to take care that the value of the 
currency shall be as invariable as possible ; but it has 
never been pretended that it was any part of its duty 
to inquire into tlie security given by borrower to the 
lendei*s of money, any more than into the security 
given by the borrower to the lenders of any thing 
else." p, 454. 

This is tlie theory of our own Constitution, which 
gives to the General Government entire control of the 
currency, and excludes the idea of selecting any other 
basis than the precious metals, the most invariable 
measure of value known to mankind; and having pro- 
vided for that description of currency, the Constitution 
authorizes the Government to prohibit the issue of 
any other by the individual States. Having per- 
formed these functions, our Government, under the 
Constitution, ceases to have any power over the mone- 
taiy affaii-s of the people, except so far as these may 
be influenced, indirectly, by tlie execution of the 
other delegated powers. 

3. Mr. McCulloch proceeds to discuss projects 
which have been brought forward from time to time, 
to alter or make more uniform, the currency of Great 
Britain. One of these was a proposition to vest the 
issue of a national paper money in the hands of Gov- 
ernment commissioners. He condemns it, becaiise 
the commis8ionei*8 "would act as directed by the 
Government of the day ;" it would Icssqn " the secu- 
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rity" which the Bank of England now gives to the 
public, and increase " the chances of over issue and 
mismanagement." p. 466. Another proposition was, 
to transfer the issue of notes " from the bank to tlie 
mint," no paper to be issued except for bullion de- 
posited, p. 467. This he opposes also, on the ground, 
principally, that *' it would be absurd to make greater 
sacrifices in favor of security than what are sufficient 
to obtain it in its most perfect state," by the act of 
1844. That act provides that a paper currency of 
fourteen millions sterling may be issued by the Bank 
of England without any sj^ecie reserve, but all paper 
issues above that sum must be represented by an equal 
amount of coin or bullion in bank, and all banks ex- 
isting when the bill passed were restricted in their 
issues to the amount of paper which they had in cir- 
culation that year, no new bank tb be established 
with authority to issue paper money, p. 467. Hence 
" the extinction of the country issues is being gradu- 
ally effected, partly oy some of the issuing banks 
finding it to be for their advantage to use the notes 
of the Bank of England ifistead of their own, and 
partly by the winding up of some concerns and the 
bankruptcy of others." Thus the entire control of the 
currency is gradually centering in the Bank of Eng- 
land, the government banker, and one of the great 
powers of the State. Mr. McCulloch defends this 
system, not perhaps so much because he considei's it 
perfect, but probably because it is the best which can 
ivow be obtained, or that is practicable ; and having 
been found to work more advantageously than the 
former system, he deems it advisable to maintain it. 
4. Of our American paper money sjstem, he says : 
2* 
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" Under this system, the changes in the amount and 
^ne of the paper currency of the United States have 
been greater than in any other country ; and it has 
produced an unprecedented amount of bankruptcy 
and ruin." p. 491. Of the late revulsion, he says : 
" It may be expected to awaken, if that be possible, 
the American people to a proper sense of the enor- 
mous abuses connected with the banking system ; and 
the necessity of placing it on an entirely new foun- 
dation." p. 492. Again be remarks: "A tendency 
to panics is, in fact, one of the peculiarities of the 
American system." p. 493. 

5. Of our New York system he speaks without due 
discrimination, in consequence, apparently, of erro- 
neous information having been communicated to him. 
Had he written a few weeks later, with authentic 
data before him, he would have been enabled to dis- 
cover, in the condition of our New York City Banks, 
just cause for special commendation of the officers of 
these institutions, through whose practical good sense 
and intelligence the business of banking in this city 
has been placed upon a 'foundation of the most un- 
questionable character, notwitlistanding the compli- 
cated embarrassments which are constantly occurring 
in some section or other of the country from fictitious 
paper currencies. The solvency of banking institu- 
tions, and the soundness of a paper money system are, 
in our case, very different things. As to the securi- 
ties taken for our New York paper money, he errs in 
supposing that they include stocks of canals and rail- 
ways, and private corporations, (p. 493). "With these 
exceptions, his review of the history of our paper cur- 
rencies is remarkably accurate for a European. 
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6. Our American paper money system lie says, 
"forms at present, the most gigantic abuse by which 
an intelh'gent people ever permitted themselves to be 
disgraced and oppressed." p. 494. " It is truly aston- 
ishing, seeing the extreme inconvenience resulting 
from such a state of things, that it should be tolerated 
even for a week. If the General Government be not 
sufficiently strong to suppress local issues, and to 
ayhsUtute in their ste^d a 7iational paper issiced oil 
depo8it»^f bidUothy the public may, if they choose, rid 
themselves of the evil by refusing to accept payment 
othei'wise than in coin," Here is precisely the same 
idea* that has been advocated in the Gold Note Cub- 
BENCY : the isdne of ffold notes in exchange for coin or 



* This suggestion was publislied in the Journal of Commerce last 
December, in the first article that appeared on the Gold Note Cur- 
rency, and republished in London about two weeks subsequently. 

The publication of the idea seems to have been made first on this 
side of the Atlantic. Mr. McCuUoch intimates that his latest advices 
from America were of the date of December, at the time he closed 
the article " Money " for the Encyclopoedia. The first two of these 
Essays appeared in 'the Journal of Commerce and the Commercial 
Advertiser of December 15th. The first Essay was republished in 
London on the 1st of January, and Mr. McCuUoch's article closes by 
suggesting the same plan of relief which that Essay advocated. But, 
in saying this, the writer does not wi«h to cast the slightest doubt 
upon the originality of Mr. McCulloch*8 views. His only wish is to 
defend the originality of the leading idea in these Essays, since the 
almost simultaneous publication of two plans, so nearly identical, 
would, unexplained, have given opportunity for severe criticism. 
He is convinced that Mr. McCuUoch's intimate acquaintance with all 
matters relating to currency, enabled that eminent political Economist 
to see at once, as if by intuition, the true remedy for our paper 
money evils. That one mode of relief should have occurred at nearly 
the B^me time to persons in both hemispheres, is only another evi- 
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bullion deposited at any or all of tJie Treasuries of the 
General Government, the notes to be payable on de- 
mand. Mr. McCalloch suggests the measure, at the 
close of his long and able review of the Avhole qnes^ 
tion in all its bearings, as seen in tlie lights of prac- 
tical experience, scientific analysis and historical re- 
search. It is with him the end of the controversy. 

7. What is the alternative, if Ave fail to adopt the 
Gold Note CuiTcncy, or some kindred measure ? It 
is thus presented to us by Mr. McCuUoch : " The pub- 
lic may, if they choose, rid themselves of the evil, by 
refusing to accept payment otiierwise than in coin." 
A univereal hoarding of gold throughout the conntiy, 
for present and prospective wants — that is the cure 
which the people are already applying to the evil of 
irredeemable paper currencies. It is true that such 
paper currencies may continue to prevail in the ab- 



dence, added to many that might be named, of the tendency of dif- 
ferent minds to draw similar couclusions from the same data. 

The idea of a national currency, through the intervention of the 
General Government, is as old as our Constitntion, but the power to 
demonstrate its practicability, (from an adequate supply of the pre- 
cious metals and the practical experience of conducting a large vol- 
ume of business in these metals), has only been acquired witl i i a few 
years. The influences of the late panic, and the able and enlightened 
exposition of the currency question in President Buchanan's Message" 
to Congress, suggested inquiry. That Message was calculated to 
arouse the intelligence of the age to an examination of the currency 
question. It was the appeal of a great mind, occupying the foremost 
position among mankind. It was, in effect, a challenge, calling out 
the intellectual power of the world to discuss the currency question. 
It has been responded to by several writers in both hemispheres, but 
if any practical reform is begun, it must be commenced by the people 
themselves. J. 
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sence of any authoritative prohibition, but with past 
experience to guide them, and in the present abun- 
dance of the precious metals, the masses of the people 
will prefer coin. As for our New York currency, we 
are perfectly satisfied with its ultimate security, and 
althongh defective in immediate convertibility under 
panic, our City Banks are abundantly able to protect 
the interests of the vast commerce and trade of our 
State. It is not so much for our own sake, here in 
New York, that a sound currency is advocated, as it 
is for the good of other States, and of the whole Union, 
in which all are alike interested. If the people con- 
tinue to hoard gold in the absence of a reliable cur- 
rency, we shall of course retain a considerable portion 
of the supplies coming in from California, and before 
the demand for hoarding ceases, we may absorb twice 
as much as would be required to form the basis of 
the proposed Gold Note Currency. The entire bank 
note circulation of 1856, was about two hundred and 
fourteen millions, or about eight dollars to each in- 
habitant, which is considered an ample currency. 
Now, tliere is in the country, at this moment, as near 
as can be ascertained, not less than two hundred and 
fifty millions, and probably as much as three hundred 
millions of dollars of the precious metals. Yet, such 
is the inconvenience of giving active circulation to 
these metals, and so great is the distrust of bank notes, 
and so low is public confidence, that the actual amount 
of money now in circulation throughout the country 
is supposed to be less tlian one hundred and twenty 
millions of dollars. If it will take a hundred or two 
hundred millions more of gold to restore confidence, 
and set aorain in as active motion as ever all the wheels 
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of industry, tria.de, e^mm^rce, agrieulitui*^ and manu- 
factures, we shall receive it : other nationa will gladly 
spare it to ua ; but we shall lose the interest on our 
vast surplus hoards, aii4 by accumulating so much 
more than we need for a uniform and permanent 
measure of value, we sliall be inflicting upon oui*selves 
an uncalled for sacrifice of capital. But if a better 
system can be devised, than that proposed in the Gold 
Note Currency, it will be hailed with satisfaction and 
cai*nestly supported by the writer. 
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WHAT ARE THE EFFECTS OF ISSUING PAPER MONEY 
WITHOUT A METALLIC BASIS? OR OF REGULATING THE 
SUPPLY OF ^T, BY THE DEMAND FOR IT? 

The constant tendency of banks [of issue] is to lend too xoch, tt:aA 
to put TOO MANT notes in circolatiou. — NieholM BiddU, Prtaidmi 
U. a. Bank, 1828. 

We have in lieu of gold and diver, a paper medium, unequally 
but generally depreciated, which affects the trade and industry of 
the nation ; which paralyzes the national arm ; which sullies the 
FAITH, both public and private, of the United States. — John C. Cal- 
houn, 1816. 

I consider the opinion entertained by some, that the bank ought 
to regulate its issues by th« public demand, as dangerous in the 
EXTREME. — Francis Baring, London, 



[Tlie American paper money system] forms at present the most 
GIGANTIC AsrsB by which an intelligent people ever permitted them- 
selves to be DISGRACED and offrbssed. — J,Jt, MtOuUoefi, Money, 1868. 



The history of trade in the llDlt>ed States for the last three or four 
years, affords the most convincing evidence that our present condition 
is chiefly to be attributed to over action in all the departments of 
buuuess; an over action deriving, perliapd, its first impulses from 

89 
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antecedent. causes, but stimulated to its destructive consequences by 
KXCESstvE ISSUES OF BANK PAPEB. — Afortiti Van Buren, President of 
the United States, Message, Sept., 1837. 



It is a TREMENDOUS POWEB, that of increasing or diminishing the 
circulating medium of the whole country. It is a deep responsibility, 
and demands sound discretion and much wisdom in its regulation. 
Unfortunately there appears to T:*j no unity of action, no controlling 
PRINCIPLE, in the management of this power. — Nathan Appleton, Bos- 
ton, 1857. 



We have tried to make that money, which is no money .... We 
wonder that specie does not stay in the land ; it is because we think 
PAPER MONET is just RS good, and France and England do not. It 
rains gold, and we hold our dish bottom upwards — of course it is 
empty. — 7%eodore Parker, 1867. 



The enacting of security [other than the precious metals] from 
the issuers of paper, would not obviate fluctuations in its amount 
and value, and could not therefore place the currencyon a proper 
footing. . . . All LOCAL issues of paper money should be suppressed. — 
J. Ji. McCulloch, Essay on Paper Money and Banks. 



A tendency to panics is, in fact, one of the peculiarities of the 
American [paper money] system. — /. R. McCulloch, in the Encyclo- 
pcedia Britannica, 1858. 

Tliis destruction of bank paper [from 1813 to 1826] is said to have 
produced an extent of wretchedness and misery never equalled in 
any European country by any similar catastrophe, except, perhapb, 
by ijie breaking up of the Mississippi scheme in France. — J. Ji. 
McCulloch, on Paper Money, d:e. 



The most simple way to deprive the mechanics and the laborers 
of their rightful share in the general prosperity of the country. 
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"W^fsi^ beta wduo^th^ijr w;ag<w; a»4.ijt "^onlcl be the fairest, because 
it WQuld be readily undea*^ppd. But an increase of the amount of 
[fi!<jliiti,<?n3 paper] money in circulation, which will increase the prices 
of all kinds <>f eoxnniodities, is quite as effectual, and more easily ac- 
cono^plishedt because it is not. so quickly comprehended. What great 
difference cfin it make to the mechanics and laborers, whether the 
amount of their wages ia redi^ced, or whether the cost is increased of 
the food, clothing, rent, and other supplies for their support ? It is 
said: they are as " well off" when prices are advanced, because they 
get more for thdr labor. But that is not true. Commerce regulates, 
to some extent, the price of labor, l^be l^rst maxim of trade is, to 
b^y wh^re goods are cheapest. If the price of labor is advanced, the 
cpat of production will be increased, and the merchant will then find 
it more profitable to import goods than pay higher wages for labor to 
noanufacture them at home. For that reason, and because the profits 
of ma^vtifokcturing depend as well upon distant as upon local com- 
mer^e,^ wagea do not rise in proportion to other things when the 
[fictitious paper] currency is extended. — (7wn*«wc^ or Moneys hy a 
Merchant of Boston, 1855. 

An improved curreney [upon a specie basis, dollar for dollar] 
would do much to obviate the complaints of the intei'lcrence of 
foreign labor with our domestic industry, for rr would st^iss at 

THR ROOT OF THE DIFFICULTY WHICH CAUSES . TB08B CQi^TMUiTS* T^ Cbt)*^ 

reney or Money, hy a MerckatU of^Boston, 1855. 



Our system of bajiting &ils in relieving the public, or even to 
sustain itself in great emergencies^ .... An expansion brings with it 
high prices, not only for the articles produced at home, but creates 
a demand for the luxuries of the world. The advance in values at 
hom^; enters, iota the. cost of production, while the forejign article is, 
not affected ; consequently the home market becomes closed against 
American labor. .... Free trade, as it now exists between this 
country and the world, under our system of currency, is nothing 
more or less than protecting foreign labor at the expense of home 

industry If it be a correct principle that the currency be the 

measure and representative of value, then it is equally correct that 

prices win range in proportion to the quantity An increase in 

value .can only benefit those holding j)roperty — they getting the 
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advance while others have it to pay. A sudden fall does not affect 
the wealthy man, for he is not compelled to sell ; but, on the con- 
trary, the needy mu3t realize, or go to protest And if the banks, 
on the day of suspension, had been placed in the hands of receivers, 
as it was generally expected (from which we escaped through the 
enlightened views of the judges of the Supreme Court, to whom the 
whole country owe a debt of gratitude), the winding up of the 
banks must have wound up the people, and general bankruptcy been 
the result, when the property of our cit}^ would have gone into the 

hand^ of the few We want something beyond the power of 

man to control ; some system that is self-adjusting, with checks and 
balances that will not interfere with the reasonable profits of bank- 
ing, secure to us a currency at all times redeemable in specie, 
WITHOUT loss to THE PUBLIC. .... What liEs bccn, may be expected 
to occur again ; and us long as the present system be in existence, 
we shall be subjected to the calamities of 1837 and 1857. — WiUon 
G. Hunt, Eiq.f addresx at the Annual Meeting of the New York Mer- 
cantile Library Association, 1858. 



The effect of an increase or decrease of money, whether it be in 
coin or in paper, .... is the same on prices. Every thing rises with 
the increase and falls with the decrease. — Historical Survey, Bank- 
ers* Magazine, April, 1855. 

Paper money [not based on coin] was issued in Massachusetts in 
1690, and other colonies soon followed the example. Prices rose so 
rapidly with the increase of this currency, that the man who bought 
an ox on six months' credit, could pay his note when it became due 
with the money for which he could sell a half year old calf. Prop- 
erty, which cost a thousand dollars, could be sold within a year for 
twenty thousand. — Historical Survey, Bankers* Magazine, April, 
1855. 
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HAS CONGRESS THE POWER TO ESTABLISH A GOLD 
NOTE CURRENCy? 



The Congress shall have power to coin money, regnlate the Talue 
thereof, and of foreign colb. — ConstihUum of the United States 



No State shall .... coin money; emit bills of credit; make ant- 
TDiNO BUT GOLD A\D SILVER COIN a tender in payment of debts. — 
Co7i8titutt<m of tfie UniteJ State?, 



The emitting of paper money is wisely prohibited to the State 
Governments. — Alexander HamUtim, 



Paper money .... by breaking up the measure of value, makes a 

LOTTERV of all private property Shall we ever be able to put a 

cx>NaTrrcrioNAL veto upon it? — Thomas JeJ'erson. 



It is essential to every modification of the finances that the bene- 
fits of AX uxiFOBM NATIONAL CUBBENCY, should be rcstorcd to tlie com- 
munity. — James McuUsoh, President of the United States, Message, 
Dec, 5, 1815. 

Of the ability of the United States Treasury to manage the pro- 
posed Gold Note Currency, no one conver^nt with the practical de- 

48 
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tails of that Department entertains a doubt The office at New York 
alone has transacted, on account of the Treasury and the Mint, a 
business exceeding two hunoeed millions a tear in coin and bul- 
lion ! And so perfect is the system, that in conducting this enormous 
business, since the estabtia^iji^n^. of thfi SuVTreasury, in 1846, not 
ONE DOLLAR has becu lost by the Oovermentr 



There has bAen an extraordinary revolution in the currency of the 
' country. By a sort of under current, the power of congress to 

REGULATE THE MONEY OF THE COUNTRY haS CaTCd in, and UpOU itS RUIN 

hAs spnung up those in^tituMous which now exercise the right of 
MAKING MONEY in Rud for the United States. — Joh^ G, Callumn,X^\^, 



In every civilized country, supplying and regulating the circula 
ting medium is a function of the sovereign prerogative. — Tooke. 



A plan for the establishment of a national medium, through the 
agency of the State Banks, was entertained by the Secretary of the 
Treasury under President Madison, but failed to be introduced in 
consequence of want of harmony among the banks. — See Proposition 
relating to the Circulating Medium, Dec 6, 1816. 



The last National Bank, recommended by A. J. Dallas, Secretary 
of the Treasury, 14th October, 1814, was chartered by Congress, 
April, 1816, for twenty years. It was supported mainly with a view 
of regulating the currency. It waft.adVQcated>s the best means of 
securing a national paper money. 



A.Upgo^voIxux^e^ flight; be, fi^ed with quotatlAna.nmilarlnl;>urport. 

HAMH-irO^f Jj^E1t80N» M^ISQN, C/LAT« CaLUPU^ Rud. WebSTER^ all 

conceded' the right of Congress to regulate the currency. Indeed, tlm 
right has seldom if ever been d ispnt edi. 
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QUOTATIONS, Se««ESTIONS, Aa 

No Free Tbadc in Coinino. — The •comm^cial editor of the 
New York Independent suggests, that although our system prohiUts 
free trade in coining real money, it permits an nnlimited mann&c- 
ture and issue of paper money. Here is a ^eat truth. Our exces- 
sive issues of paper money drive out of the country our coined 
money. Yet we expect always- to fiad our paper money based on 
the coined money. As well might we expect a frame house to stand 
updn fofindatioii W&Ub ibat hsd b^^nBfibtMi^ed h ttrdttslk^d ft^ de^p 
in 'quickiand. 

"It is the Duty of GovEBHireNT," says McCulloch, " to interfere, 
to regulate, every business or pursuit that might otherwise become 
publicly injurious. On this principle, it interferes to prevent the 
circulation of spurious coins." Counterfeit coin is more easily de- 
tected than a fictitious paper currency, yet no sane man would advo- 
cate the repeal of the laws which prohibit it Why, then, permit 
the unlimited manufiEicture of fictitious paper money ? 



Tnv CELEBRATED BoLLioN CoMMiTTEB "agreed in conndering a 
paper circulation, constantly convei'tible into specie, as one of the 
greatest practicable improvements which can be made in the polit- 
ical and domestic economy of any State, and that such convertibility 
waa a complete check against over issue." 



GuRREircT GOVERifs Pbioes. — The proposition, "prices rise and 
fall with the volume of the currency," is now generally regarded as a 
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truth. It- has too often been eadly disrcgorded in the discussions 
which liave taken place on questions of currency, commerce, manu- 
factures and trade. It is thus stated in tlie History of Man, Edin- 
burgh, 1774: " I put a single case, that the half of our current coin 
is at once swept away by some extraordinary accident .... the 
price of commodities, after some fluctuations, will settle at the one 

half of what it was formerly Put next the case, that by some 

accident our coin is instantly doubled: the result must be, not instan- 
taneous indeed, to double the price of commodities." 



Ik Buenos Ayres, where there is a fictitious paper currency, the 
doubloon of sixteen dollars is current at three hundred and sixty-eight 
dollars paper. One dollar of real money is thus worth twenty-three 
dollars of Buenos Ayres paper money. The prices of all commodi- 
ties range in the same proportion. 



Jacobs' Precious Metals gives a general view of the effect of an in- 
crease and decrease of money, whether in coin or paper, upon the 
prices of commoditiesL 
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